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DIRECTORATE OF AUDIT
GOVERNMENT OF N.C.T. OF DELHI
4™ LEVEL, C-WING, DELHI SECTT,
I.P. ESTATE, NEW DELHI-110002

Sub:- 1AR in respect of the Nari Niketan, Nirmal Chhaya Complex Jail Road, New-Delhi-
110064 for the period 2020-21 to 2021-22.

INTRODUCTION:-

The I.A.R. on the accounts of Nari Niketan, Nirmal Chhaya Complex Jail Road, New-Delhi-
110064 for the period 2020-21 to 2021-22 was conducted by field Audit Party No. 30,
comprising of Shri Sanjeev Kumar Kakria, IAO and Sh Praveen Kumar, AAO . The audit was
conducted w.e.f. 08.08.2022 to 24.08.2022 (07 working days).

AIMS AND OBJECTIVES

Nari Niketan is protective Home for Women and Girls in moral danger & those arrested
under SIT Act. Resorted Women who are victims of cruelty, unmarried mothers and destitute
women alongwith their children. It provides rehabilitation, protecticn, education and
vocational training to inmates.

HOD/H.0.0/D.D.0O’s / CASHIERS

The following officers have served as HOO/DDO during 2020-22.

S. | Name of the officer Designation Period
No
| 01. | Mrs. Poonam Superintendent | 2020-2022

The following officers have served as Cashier during 2020-22.

S. | Name of the official Designation Period

No

1. | Sh. Mohan Singh Sr. Asstt. 01-04-2020 to 31-01-2021
2. | Sh. Anil Kumar Jr. Asstt. March 2021 to till date




Budget Allocation and Expenditure for the year 2020-22.

Year I =] NON-PLAN
Budget (in Rs.) | Expenditure (in | Budget(in Rs.) Expenditure (in
Rs.) Rs.)
2020-2021 : = 28870000 22913663
2021-2022 - - 21960000 16360689
|
—

Statutory Audit:-

Statutory audit of Home for Nari Niketan, Nirmal Chhaya Complex Jail Road, New-Delhi-

110064 for the period 2020-21 to 2021-22 has not been conducted by AG (Audit) Delhi .

Vacancy Statement

[ S.No. Name of Post No. of Posts Filled Vacant
Sanctioned
1. Group A ik - - -
2. Group B 01 01 -
3. Group C 32 12 20
Total 33 13 20

Maintenance of Records:-

The maintenance of records of Nari Niketan, Nirmal Chhaya Complex Jail Road, New-
Delhi- 110064 for the period 2020-21 to 2021-22 was found satisfactory subject to observations
made in Current audit report and in test audit note.



Old Audit Report :

There were 10 audit para’s was pending. The HOO has made compliance.

o\t

S.N. | Year Total Para Para no. of Settled Para’s | Outstanding Para’s
Para’s Settled with Para No.

1 1995-1997 01 - - 9

2 1997-2001 05 - - 12,13,14,16,19
| 3. 2006-2014 01 4

4. 2014-2018 02 02 01,02 -

5. 2018-2020 01 01 01 -

Total 10 03 07
Details of Old Recovery
Year | Total Recoveries | Amount Recovered Balance (in Rs.) Para No.
(in Rs.)

1997-2001 14844/- - 14844/- 12,13,14,16
2006-2014 616226/- - 616226/- 4
2014-2018 83299/- 83299/- - 1,2
2018-2020 37009/- 37009/- - 1

Current Audit Report (2020— 22)

During the course of current audit, 12 observation memo’s and 04 record memos
highlighting various irregularities/short recovery to the tune of Rs.10,886/- were issued out of

which Rs. 1665/- have been recovered and remaining recovery of Rs.9221/-

has been

incorporated in current audit report. The audit memos have been converted in to 02 Paras &
05 TANs which are incorporated in current audit report.



(gm/-

Details of Current Recovery (Audit Period 2020-22)
| Memo No. Total Recoveries | Amount Balance (in Rs.) Para No.
(inRs.) Recovered
02 1665/- 1665/- - -
04 9221/- - 9221/- PARA
Total= 10886/- 9221/-

The internal audit report has been prepared on the basis of information furnished and
made available by Nari Niketan, Nirmal Chhaya Complex Jail Road, New-Delhi- 110064 for the
period 2020-21 to 2021-22. The Dte.of audit, GNCT of Delhi disclaims any responsibility for any
misinformation and of non-information on the part of auditee.

S
( IAO Party - XXX)
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AUDIT MEMO NOs {3
Dateds 9/06/06

LML
a

scruting /ef Incene Fax recet

followidy shewytcenings were peticedi-

; period,

(1) us, pmita Suden gupgts (2004=03)

Recevery of Inceme Tax is aue because of the

fellewing

(3) Rebate en acceunt ef rent
Rs. 44,385/~ .nwg by

Ne ether relevad Linfermatien ce adit.

t /.
| tservice beek of the efficisl i{s being maintained at Head
quarter, Dte. of secial velfare, pslhi Oate). In the
& abgence ef any preed, ate en this sccount is net
adnissible, hence disslYeveds

eav al) m:duha{u.lo.OOO/-) allewed
ce disalleved.

checked / signed By DDOe
tax be nade after aue verificatien ad

‘6 J y en acceunt of
i t any preef, h

-
b;f(e&v@“;% 2}344) Calculatien sheet ne
Recevery of balan

depesited in Gevte N Ce

Gress Salary 224,553

(=) TpteAll.4800
C.H.Rot. fund 411

2,019,362
30,000

« §933

Ceiitee Page Qevee




2

Tax Due 30002.6933

Less rebate u/s 88(n)
wemen's redate

2% EBe.Eess

Tax deducted

Balance Tax Due

Rebate en GPF subscr:
Rs. 51,000/~ But admissible fe
threugh recevery schedule frem

(Upte Fep. 05)e A smeunt of
efficial) threugh TR=V NOs JJ 6
threugh Challan dated 2,04.05
case GPF subscriptien changed
made threugh ‘challan which is
same may alse be intimated te

(14) (2005-06)

= Q3849 R e
S0io R, e * oial Moy slbmllesns | 30 3027
L detebile ult g8
18,669 GPR- Yoo
379 G1t 120
— Tegm
[ 19,246 Goabikg |00+
660 p.uf - €439 155/ - 8433
38, s8¢ ) fandue- 30802~ 313322347

Lov o

A8 Urovon Sebele
. 17369
ptien slleved by the effice fefhys )
F Rs. 45,500/- which was @entributed
mﬂdgolduy bills for 12 M A
e 5,500/~ was depesited by the
7703 dsted 30-03-05 & -depesiteddkdd Lo
.e., next Pamecial year. In this

feur times and at last subscriptien
Reasens fer the

et

17056

il

agalnst @PP-Rules.
audit.

As peinted out at
Rs. 41,847 witheut any rent
may be get revised after &u
tax be made and deposited in
(2005-06) Contd./-
Grass Salary
(=) Tpt.Allewance

b
A

\V3ed.Us 80,C,80 CCC 80 CCD
teo M 1 akh

- ——

Taxakle Inceme

Tetal Naeunt ef Tax
2% B Cess

Tax deducted

receipt Heme disallewed,
e verificatien and recovery

Next rebate allewed for
Calculations
ef balance

vt.A/c undar intimation e Adic,

NO (1),

2,42,219
4,800

2,37, 419

172,699
3,770
15 = 3845
NIL

——am o M aas




a\

S L 7

eec o 3 e00

(844)  accerding t» Previsiéns ef Inceme Tax rules(Sec.206),
persens respensible/ fer deductisg tax frem salaries,
all prepare & depesit an Annual return ef tax deducted

\ te the designated/ cencerned Assessing Officer. It has
the effice is net filing annual return

o bsen neticed th
~) which is againsf the rules, This objectien was also
/ raised in cld feperte Part II , Para NOs 4 g
@,) f. Audit M NOs 13 dated 11,05,01 But ne actien has been
\4&“ taken se far{ Reasens fer the lapce be intimated te

gAudit, Ins ructiens ef the previsien as mentiened abeve
fellewed under intimatien te audit witheut
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| thra No. 4 Pasm & 7 (Ref. memo No.4 dt 27/10/2014)

?(“')’J' X

-——-—"—-‘-’—‘—
Subjcct: Irregular payment amounting to Rs. 6,16,226/~upto 31/08/2013 to,
Subhakshika Education Society . : : _.
For providing non formal education to the inma_tes of various homes/institutions
lel ::-;' i1 i IIII. ;o&?kl
tie™ initigl

The NGO was to provide non- formal education for level A\B & C (Class 111, V & VIII)
and to conduct the examination thereof for the children of Home, and the certificate of
achievement are to be issued jointly by National Institute of Open School and the partner,
accredited agency. The NGO will also provide vocational training in two trades for all
beneficiaries along with non formal education for rehabilitation to all women & children,

stipulated time, (2) to help children for preparation of examination including regular coaching,
guidance, appearing in the examination and getting the certificate from the issuing authority.

As per clause 5(a) of the agreement the NGO shall be solely responsible for appointment
of professional staff, material for education, raw material for vocational training as may be
necessary for discharge of its functions. :

As per clause 7(a) The Government will release amo;lnts of Grant up to R,
41,10,000/- for one year project @ Rs..3,42,500/- per month.

Clause 7 (c) Expenses on staff towards salary, allowances, conveyance, support
service facility etc., expenses for chalk, photocopy, stationery ete. will be met from the fund
released to NGO,

But while scrutiny of the record of Nari Niketan, it has been revealed that the NGO has
started providing the services in the home w.e.f. January 2011 and department has paid bills
amounting to Rs. 6,16,226/-w.e.f January 2011 to August 2013 on account of salary to teachers,
cost of notebooks and cost of pen, pencils, chalks, duster etc. from the budget allotted to the
Department, when as per clause 7(a) the grant was to be released by the Government =ven then
the payment has been made from the budget of Nari Niketan , which is irregular.

In this regard the foll 'wing record has not been fumished to audit for scrutiny.,
* Attendance Registers of teachers of NGO.

* Attendance Registers of children,
*  Stock Registers of books & stationary provided by the NGO.

on-formal gducats its'education’pentre -+ %
ly fot the petiod of one year w.e.f. 01.07.2009 and

s A i D B8 1 1




A , ' RS

In the absence of the above sajd records, payments are being made to the NGO withoyt
verifying the facts which is irregular, The above said record may be maintained.

Further the contract was extended Up to 31.03.2014, as per extension of MOU for the
period from 01.09.13 to 31.03.14 the above clause has beenchanged and homes/institution has to-

pay all the expenses. The bills paid amounting to Rs, 6,16
regularized from

26/- to the NGO may got be
competent authority, .

K
5

02014)
Subject :-

On going through the file, bills and other rejated record of Security Services and sanitation
services , it has been abserved that w.e.f. April 20
and w.e.f. Dec. 13 to till date nine number of segurity guards deployed in Nari Niketan by M/s Kore
Security Services and sanitation services have
Keeping Services w.e.f. 2007-08 to 20.
Ltd. In each and every Expenditure Sanction | ued by the Deptt. of Woman and Child Development it

PointNo. 7  That the servi tax/P.F/ESI are to be deposited by the contractor in Gowt,
account as per the rates Prescribed by/Govt. of india.

In this regard audit had obsegved that :

As regards point no. 1, Ternds and conditions as laid down in the agreement has not been made
available to audit as such audit canfiot comment upon the same,

As regards point no. § no Ocumentary proof is avallable in the file .

As regards point no. 7 documentary proof of depositing the Service Tax in Govt. Account is
avallable In the file '

it shall be the duty of the contractor to get PF code Number allotted by concerned authorities

against which the pr & ESI subscription, deducted from the payment of the personnel engaged and
employer’s specified amoury of contribution should be deposited with the respective PF adthorltles with
in 7 days of close of every month,

No Challan reg ding depositing of PF/ESI by the contractor in Govt. Account js available in the
file

The above said Irreguiarities may be set right and compliance may be shown to the next audit
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: PART |l
CURRENT AUDIT REPORT
P (2014-18) -
Para No. 1 :- Fo=t a: (Ref:- Audit Memo No 9 Dt. 22 -11-2(?18)

Sub: - Irregular grant of Washing Allowance.

As per recommendation of 7" Central Pay Commission and notiﬂed resolution no.
11.1.2016-IC dated 06.07.17 by the Gowt. of India, the washing allowance has been
discontinued w.e.f. 01.07.2017. :

During the test check of Pay Bill Registers & other related records of Nari Niketan , Nirmal’

Chhaya,, Jail Road, Delhi for the period 2014-18, It came into notice that above guidelines
have not been complied with by the office & payment on account of Washing Allowance is -
being made to the following employees :-
8. Name & Designation Period Total Amount per | Total .
‘No. | (8h./Smt) : ‘Month | month(Rs ) | Amount( | Rizevend
. In Rs.) =
| Satbir Singh, Chowkidar | 07/17 = 08/17 03 a0’ 270 _pg iy
2 Heera Devi, CT 07117 =11/17 05 90 PR/ 152
9—"‘?/‘\5 3 [ DeenaNath CT OHHF—HAZ 90 450 pg y
9‘_\‘\\\3}/' 4 | Laxml, WW. QFAF—HH17 ~98———1-450 pe‘_"‘7
),)*A 5 | Ram Sanjeevan WW 07A7 947 03 : 210 P&y
6 | ShivCharan Meena, WW~ | 07/17 = 08717 02 g0 0 , |
. ?\ o ,/'
7 Sunita C.T. 07117 y 01 90 80
e 1 /\ i
8 Rekha Negi; C.T. AL /’\ &7 101 90_'-'/ 9§ ]
" o il ' ¥ »
"9 Raman Kumar, CT f Y- 01 190 \\__Rgo’
L J / - e
Qe \3\; 1D$ﬂwmr. CT. :,72_&, Z/47 01 190 90, ,pB__Pm"
) A ' [11 _[Rapir Singh_CT, 7 0717 01 90 20 “ppl
o 12 _| ShriKrishna CT 07A7 01 a0 T9o P8 Ny
13— Maina Devi, Chowkidar | 07/47 < 09717 03 80 270 PE- n‘?/u:p_-&
14 Laxmy Roy, Cook o 0717 = 11717 06 80 450
15| Ashok Kumar Thakur, Driver | -07/17 —11/i37 05— 56 56 P8y v
16 | Puran Singh, W& W 0717 - 09717 03 90 270
l TOTAL Rs. 4050

As drawal of payment of Washin
payment amounting to Rs.4,050/- m
Gowt. Account after due verification under intimation to audit.
Other similar cases may also be reviewed.

y W QUW"‘] oy Yo
< 7 T

Radomu i

(&0

\llo

g Allowance after 01.07.17 Is irregu
ay be recovered from the officials and deposited

l?' over
nto the

=t

S—
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Para No. 2 :-

| 9

Lons bo

Sub:- Non-deduction of TDS

@
\ \C\/®

(Ref:- Audit Memo No.14 Dated: 30/11/2018)

It has been observed that payments have been made to Manas Foundation for

providing the mechanism for identification and treatment of inmates with diagnosable = -

psychological disorder. During test check of contingency bills, it has been observed that.
while making payment to Manas Foundation, TDS-was.deducted from some bills, while no
.TDS deduction made from rest of the bills, Few instances are as under:-

[BiliNo. & | Period Amount of Bill(In | TDS to be ount of TDS
Date Rs.) ' deduc n deducted by the
i %N/ office (in Rs.
CB-83 dt. Apr & May 2015 2,86,627/- - 45,733 : rarss,
< 111.08.15 v oa DNy

CB-118 dt Jun & Jul 2015 2,86,098/- 5,722 ' -

29.08.15 : o

CB-168 dt Aug & Sep 2015 2,75.383/- 5,608 -

05.12.15 - 3

CB-285 dt Oct15toFeb 16 1 9,82,314/- }{9,848 o

31.03.2016 -4t BINEETE et

CB-120 at Mar 16 to May 16 13, asK- | [T -

05.091.16 i d % i o i
CB-211 dt Jun 16t0Sep 16 | 6,01 788/- 12,036 '
02.01.17 i - N\, {/ et &fiﬂ*}/
CB-283 dt Oct16toFeb 17 / 1°12,79,352/- 425,587 =T-

31.03.17 : / b y R
CB-121 dt Mar 17 to Jul 17 7,43,880/- 14,877 14877/-

+ 1271017 |
CB-204 dt Aug 17 to Sep 17 2.99})11— 5,980 5980/~
02.02.18 2= i el
TOTAL 1,49,768 1,02,996 20,867

TDS @ 2% is applicable on service p}ovl&ers, except Wheh'_exemption is

allowed to the concerned agencies. No exemption certificate in respect of Manas Foundation
made available to audit. Therefore HOQ may take necessary action fo qbtain exemption
certificate from Manas Foundation otherwise TDS @ 2% on the payment made to him may
" be got recovered & deposited into Govt. Account after due verification under intimation to

audit..

Other similar cases may also be reviewed.
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PART li

CURRENT AUDIT REPORT
(2018-20)

Para 1:- (Ref:-Audit Memo No.12 Dated: 28/07/2020)

Sub:-Non-deduction of TDS amounting Rs 37,009/ -

It has been observed that payments have been made to Manas Foundation for
providing the mechanism for identification and treatment- of inmates with diagnosable
psychological disorder. While making payments to the agency, TDS was deducted from few
bills but not from all bills. Few instances are as-under:-

Bill No. & Date | Period Amount of ~| TDS to be Amount of TDS Amount of TDS
Bill(InRs.) | deducted ( \ deducted by the | not deducted
InRs) office(inRs. | (InRs.).

CB-81dt Oct 2017to _|-18,50,460, nﬁ?f A - 37,009
12.10.18 Jun 18 ot
CB- Jul 18to Oct 9/04,¢ 13\089 18,089 -
142dt13.03.19 | 2018~ \ 4@3 _

TOTAL 27,54,920 [ 55,098 18,089~ .~ 37,009

/
TDS @ 2% is applicable_/,on” service providers, ept when exemption is

allowed to the concerned agenciegyExémption Certificate of the agencies also not found on
record. Therefore, HOO/DDO may take necessary action to obtain exemption certificate or
recover Rs. 37,009/-from the concerned agencies as admissible under rules after due
verification under intimation to audit.

Other similar cases may also be reviewed.
S ChES

(USHA PURWAHA)
.LA.O., Audit Party No.VIll
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PARA 01:

PART -1l

(2020-22)

CURRENT AUDIT REPORT

Non- deduction of TDS amounting to Rs.9221/-

(Observation Memo No. 04

Dated: 17-08-2022)

AN

As per Section 194 C (1) any person responsible for paying any sum to a contractor at the time
of payment should deduct an amount equal to 2 per cent where the payment is made or credit is being
given to a person other than individual or Hindu Undivided family.

Further no deduction shall be made from the amount of sum credited or paid or likely to be
credited or paid to the account of, or to, the contractor, if such sum does not exceed thirty thousand

rupees.

Provided that where the aggregate of the amounts of such sums credited or paid or likely to be
credited or paid during the financial year exceeds one lakh rupees, the person responsible for paying
such sums shall deduct TDS under this section.
During the test-check of Contingency bills it has been observed that TDS has not been
deducted while making payment to vendors as per provisions contained in Section 194 C(1) of Income

Tax rules-
S.No. Name of the | Period Bill No. & Date | Amount of the | Amount of TDS to
Vendor payment made to | be deducted
vendor
1. Yash Traders 2020-21 CB-37, 48,459/- 969/-
' Dt.-13/07/2020
2. Rahul Traders 2020-21 CB-37, 1,12,618/- 2,252/-
Dt.-13/07/2020
3. Anayaa 2020-21 CB-124 1,20,000/- 2400/-
| Enterprises | Dt-11/02/2021
4. | KS.Enterprises | 202021 | CB-124 1,79,998/- 3600/-
Dt.-11/02/2021
TOTAL 4,61,075/- 9221/-

Necessary amount of Rs. 9221- may be made recovered from the vendor under
intimation to audit . Other similar cases, if any, may also be viewed accordingly.
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PARA 02: Excess payment due to non-availing the benefit of rebate in water bills on
account of rain water harvesting system installed in the Unit.
(Observation Memo No. 10 Dated: 23-08-2022)

According to Delhi Water & Sewer(Tariff and Metering) Regulations, 2012, Such
plots/properties which are having area of 2000 square meter or more and having installed
functional rain water harvesting system or waster water recycling system, shall be granted
rebate of 10% in the total bill amount and 15% if both the above systems have been set up and
functional.

According to the circular no. DJB/EE(RWH/GWC)/2016/631 dt. 18/3/16, Delhi Jal Board
has resolved the proposal of amendment in provision for rain water harvesting in Delhi Water
and Sewer (Tariff and metering) Regulations 2012 vide resolution no. 276. As per this
circular/resolution, such plots properties on 500 sqm plot area or more and having functional
RWH(Rain water harvesting) shall be granted rebate of 10% in the total bill amount. Rebate is
15% if both the systems ie RWH and waste water recycling plants are set up and functional.

According to Delhi Water and Sewer(Tariff and Metering) Regulations,2012 provisions
for rain water harvesting is mandatory.

(a) The consumer of the Board having a plot/property size 500 sq. meter or more shall make
provision for rain water harvesting covering the entire plot area, within one year, in case of
commercial/industrial property and within three years for residential property from the date of
coming into force of these regulations under intimation to the area ZRO 24.

(b) In case, the consumer fails to comply the above provisions within the time limit the tariff as
applicable for the consumer respective category will be increased by 1.5 times till the provision
is installed.

After scrutiny of record it came to notice that Rain Water Harvesting system is installed in the
premises of the unit but rebate on water bills (K.No. 8912781000 & K.No. 4712781000) is not being
claimed from DJB.

HOO to take necessary action to take the rebate on all water bills on account of rain water
harvesting facility available after due verification of facts and figures under intimation to Audit.



TEST AUDIT NOTES =

TAN 01: Service Books.
(Observation Memo No. 01 Dated: 10-08-2022)
On scrutiny of service books, following deficiencies have been noticed:

(i) Duplicate copy of the Service Book should be given to the Government servant- As per GFR
257(2) “The service book of a Government servant shall be maintained in duplicate. First
copy shall be retained and maintained by the Head of the Office and second copy should be
given to the Government servant for safe custody “within six months to the existing
employees or within one month of the date of appointment to new appointees. In January
each year, the Government servant shall hand over his copy of the Service Book to his office
for updation. The office shall update and return it to the Government servant within thirty
days of its receipt. In case of the Government servant lost his copy of the Service Book, it
shall be replaced on payment of sum of Rs. 500. '

(i) Service Book to be shown to the official every year — As per SR 202, the Service Book is
required to be shown to the official every year and his signature obtained in token of his
perusal.

(iii) Annual verification of services-Under GFR 257, the Head of Office should ensure that
verification of services of the Government servants under his control is carried out annually
in order to ensure the correctness of the entries with reference to actual facts and record a
certificate to that effect.

HOO to take necessary steps under intimation to Audit.
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TAN 02: - Irregularities in maintenance of Cash Book
(observation Memo 05 Dated: 18/08/2022)

Whereas Rule 13(2) of Receipt & Payment Rules, 1983 envisaged that “All monetary
transactions should be entered in the cash book as soon as they occur & should be attested by the Head
of Office in token of check”.

Rule 13(4) of Receipt & Payment Rules, 1983 provides that at end of each month, the Head of
Office should verify the cash balance in cash book and record a signed and dated certificate to that
effect. In regard to any discrepancy noticed therein the instructions contained in the GFR should be
followed. It has been observed that the certificate is not in accordance with the certificate prescribed in
the R & P rules. The certificate normally, be in the following form:-

“Certified that cash amounting to Rs.......(Rupees.........only) has been physically verified and found
correct as per balance recorded in the cash book”.

On scrutiny it has been found that entries in cash book have not been attested and necessary
certificate has not been found recorded in the cash book. HOO to take necessary steps under intimation
to Audit.
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TAN 03: Verification of qualifying service

(Observation Memo No.08 Dated : 19-08-2022)

As per Rule 32 of CCS (Pension) Rules, on completion of 18 years or 5 years before
the date of retirement, whichever is earlier, verification of services of the Government
servant concerned should be completed and a certificate of verification issued to him in
the prescribed form (Form 24). The Certificate will contain the period of qualifying
service determined up to that period. On scrutiny of Service Books, it has been observed
that following service books have not been sent to concern PAO to obtain this
certificate.

1. Sh. Ram Sanjeevan, Watch and Ward
2. Smt. Namrata Biruly, Supdt.
3. Smt. Maina Devi, Watch and Ward

HOO is advised to forward the service books of all staff members who have
completed 18 year’s of qualifying service or 5 years before retirement to the concerned
PAO so as to obtain certificate of verification of qualifying service.
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TAN 04: Stock register and Physical verification of Non-consumable and consumable stock.
{Observation Memo No. 11 Dated:23-08-2022)

Rule 192(1) and 192(2) of GFR 2005 stipulates that physical verification of Fixed
Assets (Non-Consumable items) and consumable items should be undertaken at least
once in a year and the outcome of the verification recorded in the corresponding
register. On scrutiny of records, it has been observed that no physical verification of
Non-consumable and consumable stock/goods and materials has been undertaken by
the unit.

During Scrutiny of the following Registers it has been observed that physical
Verification of following Registers have not been carried out 2020-2022:

1. Clothing Bedding Stock Register

2. General Items Stock Register

Unit may conduct physical verification of fixed assets and consumable goods
and material immediately and a certificate of verification along with its findings shall be
recorded in the stock register and non-consumable items which are recorded wrongly in
the consumable register may be rectified under intimation to audit.
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TAN 05- Irregularities in allowing exemption of expenditure actually incurred on payment of
rent.
( Observation Memo No. -12 Dated: -23-08-2022)

Section 40A (3) came into existence in order to disincentivize cash transactions. It is an
important section of Income Tax Act, 1961, designed to reduce tax evasion and increase
accountability. In short, all payments should be made in demand draft/cheque.

According to Income Tax Act only the expenditure actually incurred on payment of rent
in respect of residential accommodation occupied to the limits laid down in rule 2 A qualifies
for exemption of Income Tax. The disbursing authority should satisfy him/her in this regard by
insisting upon production of actual rent before excluding the HRA or any portion thereof from
the total income of the employee.

On scrutiny/test check of income tax records related to the employees it has been
noticed that DDO has allowed deduction on account of rebate of HRA on the basis of rent slip
only. Copy of rent agreement is not found to be attached with the calculation sheet. Rent
receipt for all the twelve months for which deduction allowed and ownership proof of the
property are also not enclosed with the documents of income tax calculation sheet in respect of
official as detailed below-

S.No. | Name & Designation l Financial Year Amount of Rent paid p.a.
1 Mrs. Shivani Dey,Welfare | 2020-2021 100,000/-
Officer 2021-2022 99600/-

HOO/DDO may expedite the reason of above irregularities and review all cases in which
exemption of HRA has been allowed after due verification of facts and figures. In case the
payment of rent is not verified according to Rules, necessary recoveries may be made under

Gt
(SANJE MAR KAKRIA)
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intimation to audit.



